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STAGNI & C OM PANY, LLC 

IN DEPEN D EN T A UDITOR 'S REPOR T 

To the Board of Comm issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana as of an d for the year ended June 30, 2001, as listed  in 
the financial section of the table of contents. These general-purpose financial statem ents are the 
responsibility of the Special Education District #1 of Lafourche Parish, Louisiana's m an agem ent. 
Our responsibility is to express an opinion on these general-purp ose financial statem ents based  on 
our audit. 

W e conducted our audit in accordan ce with generally accepted  auditing stan dards and the stan dards 
applicable to finan cial audits co ntained in Government Auditing Standards, issued  by th e 
Comptroller General of the United States. Those standards require that we plan  an d perform th e 
audit to obtain reas onable assuran ce about whether th e financial statem ents are flee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts an d 
disclosures in the finan cial statem ents. An audit also includes assessing the accounting principles 
used and significan t estim ates m ade by m an agem ent, as well as evaluating the overall general- 
purp ose financial statem ent presentation. W e believe that our audit provides a reasonable bas is for 

In our opinion, the general-purpose financial statem ents referred  to above present fairly, in all 
m aterial respects, the finan cial position of Special Education District #1 of Lafourche Parish, 
Louisiana as of June 30, 2001, and the results of its operations for the year then ended  in 
conform ity with generally accepted accounting principles. 

207 LAFA~ AVENUE 11 JAMES BLVD., SUITE 210 
THIBOOAUX, LA 70301 ST. ROBE, LA 70087 

PMONE (985) 447-7226 PHONE (504) 468-2258 
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In accordance with Governm ent Auditing Standards, w e have also issued a report dated August 9, 
2001, on our consideration of Special Education District #1 of Lafourche Parish, Louisiana's 
internal control over financial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts, and gran ts. That report is an integral part of an audit in accordance 
with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

Thibodaux, Louisian a 
Augu st 9, 2001 
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SPECIA L EDUCATIO N DISTRICT #1 

O F LA FO URC HE PA RISH, LO UISIA NA 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balances 
All Governmental Fund Types 

As of and For the Year Ended June 30.2001 

REVENUES 

Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Income 
Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 
Income from the sale of fixed assets 

Total Revenues 

EXPENDITURE,~ 
Current: 
District and School Adm inistration 
Adult Instruction 
School Lunch Serv ices 
Transportation Serv ices 
Physical Plant 

Total Current 
Debt Serv ice: 
Principal retirement 
Interest and Fees 

Total Debt Service 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
Over Expenditures 

FUND BALANCE 

Beginning of year 
End of year 

G eneral 

Fund 

750,847 
48,587 
1,337 

172,165 
378,105 
68,216 
18,800 
2,200 
709 

1.440.966 

273,033 
301,885 
98,535 
26,038 
85.809 
785.300 

3.825 
789.125 

Debt 

Se~ ice 
Fund 

$184,342 

3.663 

188.005 

6.272 

6.272 

155,000 
18,445 
173.445 

179.717 

Totals 

(Memorandum 
Only) 

$ 935,189 
48,587 
1,337 

175,828 
378,105 
68,216 
18,800 
2,200 
709 

1.628.971 

279,305 
301,885 
98,535 
26,038 
85.809 
791.572 

155,000 
18.445 
173.445 
3.825 

968.842 

651,841 8.288 660.129 

2,751,840 
$3,403.681 

See Notes to Financial Statem ents 

23,046 
$ 31,334 

2,774,886 
$ 3.435.015 



 

SPECIA L EDUCATIO N DISTRICT #1 

O F LA FO URCHE PA RISH, LO UISIANA 

Statement of Revenues, Expenditures. and Changes 
in Fund Balance - Budget and Actual 

General Fund 
As of and For the Year Ended June 30.2001 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 

Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 
Income from the sale of fixed assets 

Total Revenues 

EXPENDITURES 

Current: 
District and School Administration 
Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plant 

Total Current 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenses 

FUND BALANCE 
Beginning of year 
End of year 

$ 749,053 
48,587 
1,285 

171,825 
376,926 
67,339 
20,533 
2,200 
579 

1.438.327 

263.811 
302,736 
101,802 
27,400 
96.962 
792,711 
4.081 

796.792 

Actual 

$ 750,847 
48,587 
1,337 

172,165 
378,105 
68,216 
18,800 
2,200 
709 

1.440.966 

273,033 
301,885 
98,535 
26,038 
85,809 
785,300 
3.825 

789.125 

Variance - 
Favorable 

(Unfavorable) 

$ 1,794 
0 
52 
34O 

1.179 
877 

(1,733) 
0 

130 
2.639 

(9,222) 
851 

3,267 
1,362 
11.153 
7,41t 

256 
7.667 

641.535 651,841 10.306 

2,388,815 
$ 3,030.350 

See Notes to Financial Statements 

2.751,840 
$ 3.403,681 

363,025 
$ 373,331 



REVENUES 

Ad Valorem Taxes 
Interest Income 

Total Revenues 

SPECIA L EDUCATIO N DISTRICT #1 

O F LA FO URCHE PA RISH, LO UISIA NA 

EXPENDITURES 

Debt Service 
Principal 
Interest 
Bank Fees 
Repairs 

Pension Expense 
Total Expenditures 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Serv ice Fund 
As of and For the Year Ended June 30. 2001 

Excess (Deficiency) of Revenues 
Over Expenditures 

FUND BA LA NCE 

Beginning of year 
End of year 

$183,901 
3.665 

187.566 

155 

18 
000 
240 
205 

628 
5.645 

17g.718 

Actual 

$184,342 
3.663 

188.005 

55,000 
18,240 

205 
627 

5.645 
179.717 

Variance - 
Favorable 

(Unfavorable) 

$ 441 
(2) 

439 

0 
0 
0 
1 

0 
1 

7,848 8,288 440 

23.046 
$ 30,894 

23,046 
$ 31,334 

See Notes to the Financial Statem ents 

0 

$ 440 



 

SPECIA L EDUCATIO N DISTR ICT #1 
O F LA FO UR C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statem ents 
June 30, 2001 

Special Education District #1 of Lafourche Parish, Louisiana (The Center) was formed by 
the Louisian a Legislature in 1976 as a political subdivision of the State of Louisian a to 
purchase, contract, acquire, m anage and adm inister an  ed ucation and training institution for 
m entally retarded, handicapped, and other health impaired  children an d adults. The Center 
has the power to levy property taxes, incur debt, and perform all other lawful acts necessary 
to accom plish the above. The Center is govern ed by a Board ~f Com m issioners; three 
appointed by the Lafourche Parish Council, an d four appointed  by the Lafourche Parish 
School Board. 

Note 1 Summary of S&nitTcant Accounting Policies 

Th e accounting an d reporting policies of Th e Center co nform to generally accepted 
accounting principles as applicable to govern ments. The following is a summ ary of 
certain significant accounting policies: 

GA SBS N o. 14 "The Financial Reporting Entity," sets forth th e 
standards for defining and presenting th e reporting entity in financial 
statem ents. To fairly present th e finan cial position and results of 
operations of the financial reporting entity, a governm ent m ust 
determ ine whether its reporting entity co nsists of only th e legal 
entity known as the "prim ary governm ent" or one or m ore 
organizations called "co m ponent units." 

According to GA SBS N o. 14, Special Education District No. 1 of 
Lafourche Parish, Louisian a is considered  a prim ary govern m ent 
defined  as any state governm ent or general purpose local 
governm ent or a special purp ose govern m ent that m eets all of the 

following criteria: 



 

SPEC IA L ED UCA TIO N D ISTRIC T #1 
O F LA FO U R CH E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Summar~ of Sign(ficant Accounting Policies (Continued) 

A. Reporting entity (Continued) 

1) It has a separately elected governing body 

2) It is legally separate. 

It is fiscally independent of other state and local 
governm ents. 

Inclusion of a "potential com ponent unit" in the prim ary 
govern m ent's reporting entity depends on whether the prim ary 
governm ent is finan cially accountable for the potential co m ponent 
unit. The key criteria for deciding financial accountability are an y 
one of the following criteria: 

b 

C 

Fiscal dependency of the potential com ponent unit on the 
prim ary governm ent, or 

The primary government appoints a voting majority of the 
potential co m ponent unit's governing body an d 

the prim ary governm ent can im pose its will on the 
potential co m ponent unit an d/or 

a finan cial benefit/burden relationship exists betw een 
the prim ary govermnent and the potential com ponent 
unit; or 

The prim ary governm ent's finan cial statem ents would be 
m isleading or incom plete if the potential com ponent unit 
w ere excluded . 



 

SPEC IA L ED UCA TIO N D ISTR ICT #1 
O F LA FO UR CH E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Sum m a~. of Sign(ficant Accounting Policies (Continued) 

A. Reporting entity (Continued) 

In applying these criteria there are no potential com ponent units to be 
included  in these finan cial statem ents. 

B. Fund accounting 

The accounts of The Center are organized on the basis of funds and acco unt 
groups, each of which is considered  a separ ate acco unting entity. The 
operations of each fund ar e acco unted for with a separate set of self- 
balancing accounts that com prise its as sets, liabilities, fu nd equity, revenues, 
an d expenditures, or expenses, as appropriate. Governm ent resources ar e 
allocated to and accounted  for in individual fu nds based upon the purposes 
for which they are to be spent and the m ean s by which spending activities 
are controlled. Tile various fu nds ar e grouped into two generic fu nds and 
one broad fu nd category. For th e purposes of th ese general-purpose 
finan cial statem ents, the following fund types an d account gr oups ar e used: 

Governm ental Funds - 

General Fun d: 
The General Fund is the general operating fund of The Center. It is 
used to account for all financial resources except those required to be 
acco unted for in an other fund. 

Debt Service Fund: 
The Debt Service Fund is used to account for the accum ulation of 
resources for, an d the paym ent of, general long-term  debt principal, 
interest, an d related costs. 

Account Groups: 
The General Fixed Assets Account Group is used  to account for all fixed 
as sets of The Center. 
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SPEC IA L ED UCA TIO N D ISTR IC T #1 
O F LA FO U RC H E PA RISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 200t 

Summary of Signi[[cant Accounting Policies (Continued) 

B. Fund accounting (Continued) 

The General Long-Term Debt Account Group is used to acco unt for all 
long-term  obligations of The Center. 

C. Basis of accounting 

All governm ental funds are accoun ted for using the m odified accrual basis 
of accounting. Revenues are recognized  when they beco m e m eas urable and 

available as net current assets. All major revenues except interest are 
susceptible to accrual, Expenditures are generally recogn ized under the 
m odified accrual bas is of acco unting when the related fund liability is 
incurred except that principal an d interest on general long-term debt is 
recognized  when due. Purchases of various operating supplies are regarded 

as expenditures at the tim e purchased. 

Encumbran ces represent co mm itm ents related to un perform ed  contracts for 
goods or services. The Center does not use an  encum bran ce system . 

D. Fixed assets 

Th e accounting and reporting treatm ent applied to the fixed as sets as sociated 

with a fund are determ ined  by its m easurem ent focus. 

All govern m ental fund type operations are accounted for on a spending or 
"financial flow " m eas urem ent focus an d only current assets an d current 
liabilities ar e generally included on their balan ce sheets. 

Fixed assets used  in governmental fund type operations (general fixed 
assets) are acco unted for in the General Fixed Asset Acco un t Group, and are 
recorded as  expenditures in the governm ental fu nd types when purchased . 



 

SPEC IA L ED U CA TIO N D ISTR ICT #1 
O F LA FO UR C H E PAR ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

SummaO: of Significant Aeeounting Policies (Continued) 

D. Fixed assets (Continued ) 

All purchased fixed  assets are stated  at historical cost. Donated  fixed assets 
are stated at their estim ated  fair value on the date donated . 

Certain fixed as sets co sting $399 that have been acquired  with State of 
Louisiana grant revenues ar e included  am ong general fixed  assets for 
custodial co ntrol purposes. Title to these assets vests with th e State; the 
Center acts only as  a custodian. 

E. Cas h deposits an d investm ents 

Deposits with finan cial institutions are fully collateralized in accordan ce 
with state statutes. The Center invests all surp lus funds for which it is 
practical to do so in certificates of deposits. Investm ents in certificates of 
deposits ar e stated at cost, which approxim ates m arket. 

Budgets an d budgetary acco unting 

The Finan ce Comm ittee of the Boar d of Com m issioners prepares a balanced  
operating budget each year, which is then ratified  by the full Boar d after an  
appropriate public hearing. Th e budget contains an appropriation resolution 
that authorizes th e expenditu res of fu nds up to th e budgeted am ount of the 

year. 

The budget m ay be am ended  during th e year as conditions dictate so long as 
it rem ains in balan ce. One-half of the prior year's appropriation 
autom atically renew s each year w ithout an y form al Board approval. 

12 



 

SPECIA L ED U CA TIO N D ISTR ICT #1 
O F LA FO UR C H E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 1 Summary of Signi~cant Accounting Poh'cies (Continued) 

G. Inventories 

Inventory of food in the general fund is valued at cost (first-in, first-out) 

The Center com pensates substantially all full tim e em ployees for unused 
vacation up to twelve days. Unused vacation is paid upon term ination or 
retirem ent. Sick leave accum ulates at th e rate of ten days for 185-Day 
Personnel and twelve days for 240-Day Personnel. Sick leave is not paid 
upon term ination or retirem ent. Comp tim e is granted for approved extra 
hours of work in accordance w ith the Fair Labor Standards Act. Com p tim e 
is paid upon term ination or retirem ent. In the event a request for a vacation 

day(s) is submitted to the Executive Director with less than a one week 
notification, if approved, the employee's available Com p Tim e will be used  
for the am ount of tim e requested before utilizing an y available vacation 
hours. For all funds this liability reflects am ounts attributable to employee 
services already rendered, cum ulative, probable for paym ent an d reasonably 
estim ated. Th e current portion of th e liability is reported  in th e general fund. 
The current portion is the am oun t left unpaid at the end of the reporting 
period th at norm ally would be liquidated  with expendable available finan cial 
resources. The rem ainder of the liability is reported  in th e general long-term  
debt account group. 

Ad Valorem  taxes 

Ad Valorem  taxes of Lafourche Parish are levied  around Novem ber l and 
are due and payable on that date. Ad Valorem taxes beco m e delinquent on 
Jan uary 1 of the next year . Ad Valorem taxes for Th e Center are assessed  
by the Lafourche Parish Tax Assessor and ar e collected by the Lafour cbe 
Parish Sheriff and rem itted m onthly by the Sheriff to Th e Center. Tax  
revenues ar e reco gnized when they becom e available. Available 

13 



 

SPEC IA L ED U CA TIO N DISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Summary of Significant Accounting Policies (Continued) 

Ad Valorem taxes (Continued) 

includes those taxes receivable expected  to be collected. Delinquent taxes 
are co nsidered fully co llectible an d therefore no allowan ce for unco llectible 
taxes is provided. 

J. Fund Equity 

Reserves represent those portions of fu nd equity not appropriable for 
expenditures or legally segregated for specific future use. 

K . Total columns on com bined  statem ents - overview 

Total co lum ns on the co m bined  statem ents - overview are captioned  
M em orandum  Only to indicate that they ar e presented  only to facilitate 
finan cial an alysis. Data in these columns does not present financial position, 
results of operations, or chan ges in finan cial position in co nform ity with 
generally accepted  acco unting principles, nor is such data co m par able to a 
consolidation. Interfu nd elim inations have not been m ade in th e aggregation 
of this data. 

N ote 2 Ad Valorem Taxes" 

For the year ended June 30, 2002, taxes of 5.83 m ills were levied  on property valued  
as of January 1, 1996 located in W ard 10 of the Parish of Lafourche. The as sessor 
for the Parish is responsible for preparing the property tax  rolls an d collecting th e 
m illage on all property dedicated as  follows: 

14 



 

SPEC IA L ED UCA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 2 Ad Valorem Taxes, (Continued) 

N ote 3 

Total taxes levied including adjustments were $971,076 of which 96% were 
collected through June 30, 2001. Total ad valorem  taxes and interest co llected  for 
the year were broken down as follows: 

The Special Education District #1 m ay deposit funds in dem and deposits, tim e 
deposits, or certificates of deposit of state banks organ ized  under Louisian a law an d 
national banks having principle offi ces in Louisiana. 

At June 30, 2001, the carrying amount of Th e Center's deposits was $3,447,102 an d 
the bank reflected $3,446,419 in deposits. Of the bank deposits $242,509 were 
co vered by fed eral depository insuran ce. Th e rem ainder of deposits was  
co llateralized in accordance with state law . The law requires that deposits be 
secured by pledging governm ent securities as co llater al. Th e m ar ket value of 
pledged securities m ust equal 100%  of The Center's dep osits. The m arket value of 
pledged  securities at June 30, 2001 was $3,826,151. 
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SPEC IA L EDUC A TIO N D ISTRICT #1 
O F LA FO UR C H E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

N ote 4 Receivables From Other Governm ents 

Consist of the following 

Departm ent ot f M ental Retardation $22,741 
M edicaid W ai iver Incom e 6,429 

TOTAL $29,170 

N ote 5 Changes In General Fixed Assets" 

A summ ary of changes in general fixed assets follows 

!ii~ ii ily }00 Additions i~ en its ~ufie 3o; 2~ {)01 
i 
ii ~i,i i!~!iliI, ! i!!iii!~ 

H  

Land $93,612 $0 $0 $93,612 
Buildings and 
Im provem ents 2,573,855 0 0 2,573,855 
Furn iture an d 
equipm ent 296,903 3,825 0 300,728 

Custodial 
assets 399 0 0 399 
Buses and vans 116,908 0 0 116,908 
TOTAL 
GEN ERA L 
FIXED ASSETS $3,081,677 $3,825 $0 $3,085,502 
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SPEC IA L EDU C ATIO N DISTR ICT #1 
O F LA FO U RCH E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 6 Long-Term D ebt 

Changes in long-term  obligations of The Center
, for the year ended June 30, 2001 

are sum m arized  below : 
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SPEC IA L ED UCA TIO N D ISTR ICT #1 
O F LA FO U RC H E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 7 Pension Plan 

Substantially all em ployees of the Center are m em bers of one of two cost sharing, 
m ulti-em ployer retirem ent system s. In general, professional em ployees, such as 
teachers and principals, are m em bers of the Teachers' Retirem ent System of 

Louisian a (TRS); and other employees, such as custodial personnel an d bus 
drivers, are m em bers of the Louisiana School Em ployees' Retirem ent System 

(LSERS). Pertinent information relative to each plan follows: 

TEACHER'S RETIREM ENT SYSTEM  OF LOUISIANA (TRS) 

Plan D escription. The TRS consists of three m em bership plans: Regular Plan, 

Plan A and Plan B. The Center participates in TRS Regular which requires 
m andatory enrollm ent for all em ployees that m eet the legal definition of 

"teacher" in accordance with LRS 17:751(23)(a). 

The Teachers' Retirem ent System  of Louisian a provides retirem ent, disability an d 
survivor benefits. Service retirem ents vest after l0 years of cred ited service, 
disabilities after 5 year s, but m em ber m ust be in active serv ice at the tim e of filing 
the application for disability retirem ent. Benefits ar e established  an d am ended  by 
state statute. The TRS issues a publicly available finan cial report that includes 
finan cial statem ents an d required supplem entary inform ation for the TRS. That 
report m ay be obtained by writing to Teachers' Retirem ent System  of Louisiana, 

Post Offi ce Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 
925-6446. 

Funding Policy. Plan  m em bers ar e required to contribute 8.0 percent of their 
an nual covered  salary for the Regu lar Plan . The Center is required to contribute at 
an actuarially determ ined rate. The current rate is 14.2 percent of annual co vered 
payroll for the m em ber ship plan. M em ber co ntributions and em ployer 
contributions for the TRS are established  by state law an d rates are established by 
the Public Retirem ent System s' Actuarial Comm ittee. The Center's em ployee 
contribution for the TRS, as  provided  by state law, is funded  by ded uctions from  
local ad valorem  taxes an d by rem ittances by the Center. 
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SPECIA L EDU C ATIO N DISTR ICT #1 
O F LA FO UR C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 7 Pension Plan (Continued) 

The Center's contributions to the TRS for the years ending June 30, 2001, 2000, 
and 1999 were $ 50,318, $50,392, and $48,516, respectively which were equal to 
the required  contributions for each year. 

LOUISIANA SCHOOL EM PLOYEES RETIREM ENT SYSTEM  (LSERS) 

Plan Description. Th e LSERS provides retirem ent benefits as well as disability 
an d survivor benefits. Ten years of serv ice credit is required  to becom e vested for 
retirem ent benefits an d five year s to becom e vested  for disability and survivor 
benefits. Benefits are established  and am ended  by state statue. The LSERS issues 
a publicly available finan cial report that includes finan cial statem ents and req uired  
supplem entary inform ation fbr the LSERS. Th at report m ay be obtained by 
writing to the Louisian a School Em ployees' Retirem ent System , Post Office Box 

44516, Baton Rouge, Louisiana 70804 or by calling (564) 925-6484. 

Funding Policy. Plan m em bers are req uired to contribute 6.35 percent of their 
annual covered salary an d the Center is req uired  to contribute at an  actuarially 
determ ined  rate. The current rate is 0 percent of annual co vered  payroll. M em ber 
contributions an d em ployer contributions for the LSERS ar e established by state 
law an d rates ar e established  by th e Public Retirem ent System s' Actu arial 
Com m ittee. Th e Center's em ployee contribution for the LSERS is funded  by 
rem ittances from  the Center. 

Th e Center's contributions to the LSERS for the years ending June 30, 2001, 2000, 
and 1999 were ${3, $0, and $2,631, respectively which were equal t~3 the required 
contributions for each year . 

N ote 8 Lease Com m itm ent 

The Center  is involved  in an  annual operating leas e with the Lafourche Parish 
Council. This leas e allows the Lafourche Parish Council to house four clas ses of 
their headstart program  in four of the Center's classrooms at a fee between $350 
an d $433.33 a month for each classroom . Th e total paid by this lease for the year 
was $18,800. 
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SPEC IA L ED U CA TIO N D ISTR IC T #1 
O F LA FO UR C H E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 9 Compensation of Board M embers 

There were no per-diem  expenses paid to the Board of Com m issioners during the 
year ended June 30, 2001. 

N ote 10 Com m itm ents and Contingencies 

Intergovernmental awards received  by Th e Center are subject to audit an d 
adjustment by the funding agency or its representative. If grant revenues are 
received  for expenditures that ar e subsequently disallowed , The Center m ay be 
req uired  to repay the revenues to the funding agency. In the opinion of 
m anagem ent, liabilities resulting from  such disallowed  expenditures, if any, will 
not be m aterial to the accom panying financial statem ents. 

N ote 11 Resetwed Fund Balances 

N ote 12 

The portion of unexpended fu nds ded icated for future capital im provem ents are 
recorded  as reserve for capital im provem ents in the General Fund. 

Th e portion of unexpended funds th at have been recorded  as restricted  donations 
for client activities ar e recorded as reserv e for client activities in the General Fund. 

The portion of unexpended  funds dedicated tbr debt service is recorded  as reserve 
for debt serv ice in the Debt Serv ice Fund. 

LIABILITY IN SURAN CE 

The Special Education District # 1 is exposed to various risks of loss related to 

tort, theft of, damage to, and destruction of assets; injuring to employees; and 
natural disasters. The Special Education District # 1 purchased com m ercial 
insurance policies for any and all claim s relating to the above types of risks. The 
Special Education District # 1 's is only liable for the paym ent of the deductible 
associated w ith the above types of risks. 



 

SPEC IA L EDUCA TIO N D ISTR ICT #1 
O F LA FO U R CH E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2001 

Note 12 Risk M anagement (Continued) 

HEA LTH IN SURA NCE 

The Special Education D istrict # 1 provides health and life insurance to the 
Special Education District # l's em ployees. However, the Special Education 
District # 1 pays approxim ately 55%  of the total cost of m edical and life insurance 
prem ium s. The rem ainder is paid by through withhold allowances on the 
em ployees paycheck. The Special Education District has no further liabilities on 
any health or life insurance claim s except for paying their portion of the 
prem ium s. 

Settlem ents have not exceeded insurance coverage in any of the three proceeding 

years. 

21 



 

IN TE R N A L C O N TR OL 

A N D  

C O M PLIA N CE  SE C TIO N  



STACNI & 

REPO RT O N CO M PLIA NC E AN D O N INTERNAL CO NTRO L O VER 
FINANCIA L REPO RTING  BA SED O N A N AUDIT O F FINA NCIA L 

STATEM ENTS PER FO RM ED IN ACCO RDAN CE W ITH GO VERNM EN T 
A UD ITIN G STANDARDS 

To the Board of Com m issioners 
Special Education District #i 
of Lafourche Parish, Louisiana 

W e have audited the general-purpose financial statem ents of the Special Education 
District #1, Lafourche Parish Louisiana as of and for the year ended June 30, 2001, and 
have issued our report thereon dated A ugust 9, 2001. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. 

C om pliance 
As part of obtaining reasonable assuran ce about whether the Special Education District 
# l, Lafourche Parish, Louisiana's financial statem ents are free of m aterial m isstatem ent, 
we perform ed tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and gran ts, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered the Special Education District #1, 
Lafourche Parish, Louisiana's internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the 
general-purpose financial statem ents and not to provide assurance on the intern al control 
over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the intern al control over financial 
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Special Education District # 
Lafourche Parish Louisiana 
Page 2 

reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in which 
the design or operation of one or m ore of the intern al control com ponents does not reduce 
to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the general-purpose financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, the board of 
com m issioners, and ~he Legislati-~e Auditor and is not intended to be and should not be 
used by anyone other than these specified parties. Under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

Thibodaux, Louisiana 
August 9, 2001 

STAGNI & COMPANY, LLC 



SPEC IAL EDUC ATIO N DISTRICT #1, 
LAFO URCH E PARISH , LO UISIANA 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2001 

W e have audited the financial statem ents of the SPECIAL EDUCATION DISTRICT #1 
LA FOURCHE PA RISH, LOUISIAN A as of and for the year ended June 30, 2001, and 
have issued our report thereon dated August 9, 2001. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. Our audit of the financial statem ents as of June 30, 2001 
resulted in an unqualified opinion~ 

Section I Sum m ary of Auditor's Reports 

a. Report on Internal Control and Compliance Material to the Financial Statements 

Internal Control 
M aterial W eaknesses [] Yes []  N o Reportable Conditions [] Yes []  No 

C om pliance 
Com pliance M aterial to Financial Statem ents []  Yes []  No 

Internal Control 

b. Federal A wards - Not Applicable 

M aterial W eaknesses [] Yes [] No Reportable Conditions [] Yes [] No 

Type of O pinion O n Com pliance Unqualified []  

For M ajor Programs Disclaimer [] 
Qualified [] 
Adverse []  

Are their findings required to be reported in accordance with Circular A-133, Section 
~510(a)? 

[] Yes [] No 

c. Identification of Major Programs: 
CFDA Number (s) Name of Federal Program (or Cluster) 

N ot Applicable 

Dollar threshold used to distinguish between Type A and Type B Program s: N/A 
Is the auditee a 'low -risk' auditee, as defined by O M B Circular A-1332 N/A 

[] Yes [] No 

N one 

N one 

Section II Financial Statem ent Findings 

Section III Federal Award Findings and Questioned Costs 
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SPECIA L EDUCATIO N DISTRICT # 1 

LA FO URCHE PA RISH, LO UISIA NA 

Sum m ary Schedule of Prior Year Findings 

For the Year Ended June 30. 2001 

SECTION I - INTERNAL CONTROL AND CO M PLIANCE 
MATERIAL TO THE FINANCIAL STATEMENTS 

NONE 

SECTION II - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO FEDERAL AW ARDS 

NONE 

SECTION III- MANAGEM ENT LETTER 
NO NE 



SPECIA L EDUCATIO N DISTRICT # 1 

LA FO URCHE PA RISH, LO UISIA NA 
M anagem ent's Corrective Action Plan 
For the Year Ended June 30. 2001 

SECTION I - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NONE NECESSARY 

SECTION II - INTERNAL CONTROL AND COM PLIANCE 
MATERIAL TO FEDERAL AW ARDS 

NONE NECESSARY 

SECTION Ill - M ANAGEM ENT LETTER 

NONE NECESSARY 


